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INDEPENDENT AUDITOR'S REPORT

To the Members of The CanLearn Society For Persons with Learning Difficulties

Opinion

We have audited the financial statements of The CanLearn Society For Persons with Learning
Difficulties (the "Society"), which comprise the statement of financial position as at August 31, 2021
and the statements of operations, changes in net assets and cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Society as at August 31, 2021, and its results of operations and its cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Society in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Society or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements.

-2-



As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Society's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Society's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Society to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Chartered Professional Accountants
December 8, 2021
Calgary, Alberta
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The CanLearn Society For Persons with Learning Difficulties
Statement of Operations

Year Ended August 31, 2021

2021 2020

Revenue
Literacy programs $ 605,144 $ 409,899
Fees for service 377,672 347,295
Clinical programs 296,272 252,426
Financial assistance services 242,854 124,484
Capacity building 73,374 131,642
Investment income (notes 5 and 11) 55,416 51,888
Casino 44,208 72,233
Donations 36,158 22,197
Amortization of deferred contributions related to tangible

capital assets (note 10) 30,048 8,960
Fundraising events 24,054 21,061
PGI fundraiser 4,949 32,153
Contributed goods 2,088 22,285
Government assistance (note 8) 1,368 10,485
Canada Emergency Wage Subsidy - 161,765
Special projects - 2,000

1,793,605 1,670,773

Expenses
Salaries and wages 1,019,523 958,710
Sub-contracts 394,213 328,563
Rental 90,495 121,376
Professional fees 59,509 24,676
Projects 30,584 21,229
Amortization 30,048 8,960
Office 28,570 35,199
Interest and bank charges (note 8) 11,293 9,429
Insurance 9,941 10,018
Travel 8,886 11,915
Fundraising 4,270 11,493
Advertising and promotion 3,317 4,088
Board 2,643 2,212
Gifts-in-kind 1,890 24,992

1,695,182 1,572,860

Income from operations 98,423 97,913

Change in fair value of endowment fund investments 48,834 10,042

Excess of revenue over expenses $ 147,257 $ 107,955
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The CanLearn Society For Persons with Learning Difficulties
Statement of Changes in Net Assets

Year Ended August 31, 2021

Total

Endowment
fund

Internally
restricted

funds Unrestricted 2021 2020
(note 5) (note 12)

Net assets, beginning of year $ 580,724 $ 130,404 $ 228,186 $ 939,314 $ 831,359

Endowment fund contribution (note 5) 70,000 - - 70,000 -

Excess  of revenue over expenses - - 147,257 147,257 107,955

Net assets, end of year $ 650,724 $ 130,404 $ 375,443 $ 1,156,571 $ 939,314
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The CanLearn Society For Persons with Learning Difficulties
Statement of Cash Flows

Year Ended August 31, 2021

2021 2020
Cash provided by (used in):

Operating activities
Excess of revenue over expenses $ 147,257 $ 107,955
Add (deduct) items not affecting cash

Amortization of tangible capital assets 30,048 8,960
Recognition of deferred contributions related to tangible

capital assets (30,048) (8,960)
Deferred contributions related to operations (note 9) (1,249,930) (1,011,518)
Restricted funds received for operations (note 9) 1,060,936 1,316,530
Change in fair value of endowment fund investments (48,834) (10,042)
Government assistance (note 8) (1,368) (10,485)
Imputed interest on the Canada Emergency Business

Account loan (note 8) 1,343 540

(90,596) 392,980

Changes in non-cash working capital 
Restricted cash (note 3) (64,965) 70,851
Accounts receivable (13,446) 22,460
Prepaid expenses (2,597) 3,343
Goods and Services Tax recoverable 2,481 533
Accounts payable and accrued liabilities (4,344) (85,313)

(82,871) 11,874

(173,467) 404,854

Financing activities
Advance from The Canada Emergency Business Account - 40,000
Endowment fund contributions received 70,000 -

70,000 40,000

Investing activities
Acquisition of investments (56,000) (480,404)
Proceeds from investments 406,000 130,761
Increase in investments in endowment fund (70,000) -

280,000 (349,643)

Cash inflow 176,533 95,211

Cash, beginning of year 463,648 368,437

Cash, end of year $ 640,181 $ 463,648

Non-cash transactions: 
The Society received a donation of tangible capital assets with a fair market value of $86,034
(2020 - $8,458) that has been recorded as a deferred contribution related to tangible capital
assets (note 10). The Society received contributed goods with a fair market value of $NIL (2020 -
$22,285) that have been recorded as revenue in the current year.
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The CanLearn Society For Persons with Learning Difficulties
Notes to Financial Statements

August 31, 2021

1. Nature of operations 

The CanLearn Society For Persons with Learning Difficulties (the "Society") is a not-for-
profit organization incorporated under the Societies Act of Alberta. The Society unlocks
potential so all can learn by providing assessments, services and programs to individuals
with learning difficulties and ADHD, providing innovative literacy and social-emotional
programming. CanLearn provides a mix of funded programs and fee-based services. The
fee-based services are offered on a subsidized sliding scale so all families that need help
can access services. Subsidies are provided through the CanLearn financial assistance
fund. 

As a registered charity, the Society is exempt from the payment of income tax under
Section 149(1)(f) of the Income Tax Act of Canada.

2. Significant accounting policies        

The financial statements were prepared in accordance with Canadian accounting
standards for not-for-profit organizations ("ASNPO") and include the following significant 
accounting policies:

(a) Revenue recognition

The Society follows the deferral method of accounting for contributions which
include donations, fundraising, financial assistance and grants.

Restricted contributions including literacy programs, clinical programs, financial
assistance, capacity building, casino and special projects are recognized as
revenue in the year in which the related expenses are incurred. Restricted
contributions including PGI fundraiser and other fundraising events are recognized
as revenue when the event has taken place and collection is reasonably assured.
Restricted contributions relating to tangible capital assets are deferred and
recognized into revenue on the same basis as the amortization expense related to
the acquired tangible capital assets. Unrestricted contributions are recognized as
revenue when received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.

Endowment contributions are recognized as direct increases in net assets.
Investment income from investments related to the endowment fund are recorded in
the general operating fund.

Fee for services are recognized as revenue when the services have been
performed and collection is reasonably assured.

Government assistance is recognized as income in the year when the related
qualifying expenses are incurred. When the Society qualifies to receive a forgivable
loan, it accounts for it in the same manner as government assistance and the
forgivable portion of the loan is recognized as income when the Society has
received the funds and meets the stipulation under the government assistance loan
program for forgiveness, and not at the time such loans are forgiven. 
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The CanLearn Society For Persons with Learning Difficulties
Notes to Financial Statements

August 31, 2021

Investment income is recognized as revenue when earned, and collection is
reasonably assured.

(b) Investments

Investments include cashable and non-cashable guaranteed investment certificates
with maturity dates within one or two years, which are held to fund the internally
restricted operating reserve (note 12). Interest income earned on the investment
certificates is recorded to the general operating fund.

(c) Tangible capital assets

Purchased tangible capital assets are recorded at cost. Donated tangible capital
assets (note 10) are recorded at fair value at the date of donation, if reasonably
determinable. Amortization on tangible capital assets is provided using the straight-
line method over the estimated useful life of the tangible capital asset and
commences in the fiscal year the asset is placed in use, as follows:

Computer software 5 years
Furniture and fixtures 5 years
Leasehold improvements 3 years
Computer equipment 3 years

When conditions indicate a tangible capital asset is impaired, the carrying value of
the tangible capital asset is written down to the asset’s fair value or replacement
cost. The write-down of the tangible capital assets is recorded as an expense in the
statement of operations. A write-down is not reversed.

(d) Contributed materials and services

Contributed materials and services are recorded as revenue and expenses when
the fair market value is reasonably determinable and when they are used in the
normal course of the Society’s operations and would otherwise have been
purchased.

Volunteers contribute significant hours of service per year to assist the Society in
carrying out its services and delivering activities. Because of the difficulty in
determining their fair value, contributed services are not recognized in these
financial statements.
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The CanLearn Society For Persons with Learning Difficulties
Notes to Financial Statements

August 31, 2021

(e) Financial instruments

The Society initially measures its financial assets and liabilities at fair value, except
for certain non-arm’s length transactions that are measured at the exchange
amount.

The  Society  subsequently  measures  all  its  financial  assets  and  financial
liabilities at amortized cost, except for endowment fund investments that are quoted
in an active market which are measured at fair value. Changes in fair value are
recognized the statement of operations.

Financial assets measured at amortized cost include cash,  restricted cash,
investments and accounts receivable.

Financial liabilities measured at amortized cost include accounts payable and
accrued liabilities and the Canada Emergency Business Account loan. 

Financial assets measured at cost or amortized cost are tested for impairment, at
the end of each year, to determine whether there are indicators that the asset may
be impaired. The amount of the write-down, if any, is recognized in the statement of
operations. The previously recognized impairment loss may be reversed to the
extent of the improvement, directly or by adjusting the allowance account. The
reversal may be recorded provided it is no greater than the amount that had been
previously reported as a reduction in the asset and it does not exceed original cost.
The amount of the reversal is recognized in the statement of operations.

(f) Measurement uncertainty

The valuation of accounts receivable is based on management's best estimate of
the provision for doubtful accounts.

The valuation of tangible capital assets is based on management's best estimates
of the future recoverability of these assets and the determination of costs subject to
classification as tangible capital assets. The amounts recorded for amortization of
the tangible capital assets are based on management's best estimates of the
remaining useful lives and period of future benefit of the related assets.

The impact that the ongoing COVID-19 pandemic may have on the Society's
operations is based on management's best assessment of existing and potential
government interventions both at a federal and provincial level which will determine
if there is any impact on contributions received. Due to the ongoing changes and
development with COVID-19, it is not possible to reliably estimate the length and
severity of these developments and the impact of the financial results and
conditions of the Society in future periods.

By their nature, these estimates are subject to measurement uncertainty and the
effect on the financial statements of changes in such estimates in future periods
could be significant.

-10-



The CanLearn Society For Persons with Learning Difficulties
Notes to Financial Statements

August 31, 2021

3. Restricted cash

Restricted cash reflects funds that have been collected through casino proceeds and are
therefore externally restricted by the Alberta Gaming, Liquor and Cannabis Commission.
The Society maintains a separate bank account for casino funds.

4. Investments

2021 2020

Two year non-cashable guaranteed
investment certificate at fixed interest rate of
2.08% per annum with a maturity date of
November 19, 2021. $ 74,404 $ 74,404

Two year non-cashable guaranteed
investment certificate at fixed interest rate of
1.00% per annum with a maturity date of
August 31, 2023. 56,000 -

Guaranteed investment certificates matured
in the year - 406,000

130,404 480,404

Less: Due within one year 74,404 406,000

$ 56,000 $ 74,404

5. Endowment fund and investment income

The Jack and Louise Lee Fund has been established in the amount of $650,724 (2020 -
$580,724) to provide a source of income to be used for the charitable purposes of the
Society. The funds are restricted in that the Society cannot encroach on the established
amount of the endowment investment. Income from the endowment shall be distributed to
the Society no less often than annually. The investments related to the endowment fund
have a book cost of $549,019 (2020 - $502,987) and fair market value of $698,980 (2020
- $580,146). During the year, a donation of $70,000 (2020 - $NIL) was received toward
the endowment fund.

Included in investment income is dividends from the Jack and Louise Lee Fund in the
amount of $35,807 (2020 - $28,862).
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The CanLearn Society For Persons with Learning Difficulties
Notes to Financial Statements

August 31, 2021

6. Tangible capital assets

Net Book Value

Cost
Accumulated
Amortization 2021 2020

Computer hardware $ 79,071 $ 26,285 $ 52,786 $ 5,918
Computer software 42,579 26,109 16,470 6,199
Furniture and fixtures 346,311 344,807 1,504 2,256
Leasehold improvements 13,157 13,157 - 401

$ 481,118 $ 410,358 $ 70,760 $ 14,774

7. Credit facilities

The Society has an overdraft facility available to a maximum of $50,000. When drawn
upon the balance bears interest at the bank's prime rate plus 1.1% per annum and is
unsecured. At August 31, 2021, the Society has not drawn on its overdraft facility.

The Society has a revolving demand credit facility with a Canadian chartered bank
available at August 31, 2021 to a maximum of $100,000 with interest charged on
advances at the bank's prime rate plus 1.1% per annum and is secured by a general
security agreement. At August 31, 2021, the Society has not drawn on its revolving
demand credit facility.

8. The Canada Emergency Business Account loan

The Canada Emergency Business Account (CEBA) is a $40,000 loan that was created by
the Federal Government as a response to the COVID-19 pandemic . Eligible entities
receive a $40,000 interest-free loan where $10,000 of the amount is forgiven if repaid by
December 31, 2022. If the amount is not repaid the loan becomes a 3-year term loan
bearing interest at a rate of 5% per annum, due on December 31, 2025. It is the Society's
intention to repay $30,000 of the loan on or before December 31, 2022. As such the
imputed interest expense of $1,343 (2020 - $540) has been included in interest and bank
charges. The deferred contribution related to the CEBA initially calculated at $3,687 is
being recognized on a straight-line basis over the life of the loan and the related income of
$1,368 (2020 - $485) is included in government assistance. 
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The CanLearn Society For Persons with Learning Difficulties
Notes to Financial Statements

August 31, 2021

9. Deferred contributions related to operations

The Society received certain grants that were subject to spending restrictions. Restricted
grants received and expended were as follows:

Beginning
Balance,

September 1,
2020 Additions Utilization

Closing
Balance,

August 31,
2021

Fee for service - financial assistance $ 6,834 $ 87,401 $ 88,205 $ 6,030
Clinical programs 108,482 262,889 337,586 33,785
Special projects 4,610 37,000 35,350 6,260
Family literacy 403,175 544,304 580,310 367,169
Capacity building 88,383 77,689 127,321 38,751
Casino fund 100,464 28,000 44,208 84,256
PGI fundraiser 6,167 23,653 7,550 22,270
Other operating programs 29,400 - 29,400 -

$ 747,515 $ 1,060,936 $ 1,249,930 $ 558,521

Beginning
Balance,

September 1,
2019 Additions Utilization

Closing
Balance,

August 31,
2020

Fee for service - financial assistance $ 15,671 $ 101,491 $ 110,328 $ 6,834
Clinical programs 21,355 294,283 207,156 108,482
Special projects 6,170 41,280 42,840 4,610
Family literacy 170,424 654,050 421,299 403,175
Capacity building 99,270 113,584 124,471 88,383
Casino fund 116,897 60,800 77,233 100,464
PGI fundraiser 12,716 6,167 12,716 6,167
Other operating program - 44,875 15,475 29,400

$ 442,503 $ 1,316,530 $ 1,011,518 $ 747,515

10. Deferred contributions related to tangible capital assets

2021 2020

Balance, beginning of year $ 14,774 $ 15,276
Additions 86,034 8,458
Utilization (30,048) (8,960)

Balance, end of year $ 70,760 $ 14,774
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The CanLearn Society For Persons with Learning Difficulties
Notes to Financial Statements

August 31, 2021

11. The Calgary Foundation and investment income

The Calgary Foundation holds and administers $296,439 (2020 - $251,908) on behalf of
the Society. The principal amount is not available for withdrawal by the Society and, as
such, is not included in these financial statements. However, grants from the funds in the
amount of $10,463 (2020 - $10,463) have been paid to the Society and are included in
investment income.

12. Internally restricted funds

The CanLearn Board of Directors has established an Operating Reserve fund in the
amount of $130,404 (2020 - $130,404) to address unanticipated operating contingencies.
These funds are not available for use without the approval of the Board.

13. Lease commitment

On August 1, 2021, the Society entered a new one-year lease agreement, effective until
July 31, 2022. Future minimum lease payments for the next year are $87,033.

14. Financial instruments

The Society is exposed to the following significant financial risks:  

(a) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The Society is
exposed to interest rate price risk to the extent that the investments bear interest at
fixed rates.

(b) Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial
loss for the other party by failing to discharge an obligation. The financial
instruments that potentially subject the Society to a significant concentration of
credit risk consist primarily of cash, restricted cash and investments. The Society
mitigates its exposure to credit loss by placing its cash, restricted cash and
investments with major financial institutions.

The Society has a concentration of credit risk with respect to accounts receivable in
that a significant portion of its receivables are due from other funding organizations
where the amounts are related to events that have already occurred and
agreements for payment are in place.
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The CanLearn Society For Persons with Learning Difficulties
Notes to Financial Statements

August 31, 2021

(c) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices. The Society's endowment fund is
subject to market risk (note 5). The endowment fund's portfolio consists of various
types of securities which are subject to market fluctuations. To mitigate the risk, the
Society has governance policies with respect to its risk tolerance and utilizes a
financial advisor to manage the investments. The Society and certain members of
the Board meet with the financial advisor (on an annual basis at a minimum) to
discuss the performance of the portfolio and make recommendations to re-balance
the investments if required.

(d) Liquidity risk

Liquidity risk is the risk that the Society will encounter difficulty in meeting obligations
associated with financial liabilities. The financial liabilities consist of accounts
payable and accrued liabilities. Management closely monitors cash flow
requirements to ensure that it has sufficient cash on demand to meet operational
and financial obligations.

15. Disclosure requirements

As required under Section 7(2) of the Charitable Fundraising Regulation of Alberta, the
Society is required to disclose the following:

Gross fundraising contributions received in the current year were $29,003 (2020 -
$53,213).

All monies received from fundraising were used for administrative and marketing
expenses. No specific item was purchased which accounted for over 10% of the
contributions received.

All expenses incurred for the purposes of soliciting contributions were $NIL (2020 - $713).

No amounts were paid as remuneration to an outside consultant or employees for
fundraising activities in 2021 or 2020.

16. Related party transactions

During the year, the Society received donations from a number of directors aggregating to
$5,759 (2020 - $5,625).

These transactions are in the normal course of operations and are measured at the
exchange amount which is the amount of consideration established and agreed to by the
related parties.
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